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Net income 3,474 


Per share 


TO OUR SHAREHOLDERS: 


The Slick Corporation made marked progress in 1968 
and early 1969 in its program to grow and to expand 
its diversified but integrated activities through acquisition. 
Since acquiring Drew Chemical Corporation early last 
year, Slick brought three additional companies into the 
organization, each of which extended and strengthened 
its position in growth markets where we already were 
established. 


On March 21, 1969, Slick’s exchange offer for the 
common stock of Filtrol Corporation was successfully 
concluded, with our acquisition of over 50% of the com- 
mon shares, or a controlling interest, in Filtrol. Filtrol is 
now a subsidiary of Slick, and it is our intention to ask 
the shareholders of our company and of Filtrol to approve 
a merger of the two companies. Filtrol has brought an 
anti-trust suit seeking to prevent Slick from exercising its 
voting control. In the opinion of counsel for Slick, this 
action is without merit. 


Filtrol produces petroleum cracking catalysts used in 
petroleum refining and adsorbents and _ decolorizing 
agents used in the processing of animal and vegetable 
fats and petroleum oils. Its product lines and those of 
Drew Chemical are complementary in numerous instances. 


If our interest in Filtrol were included with Slick in 
1968 and 1967, the pro forma per common share earn- 
ings would appear as follows: 
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In line with one of our major corporate objectives to 
grow in the air pollution control field, we also acquired 
in 1968 Airetron Engineering Corporation and Menardi & 
Company. These two companies, whose operations have 
been included in our Pulverizing Machinery Division, 
greatly extended our air pollution product line to include 
wet scrubbers, cyclone collectors, packed towers, elec- 
trostatic precipitators, as well as fiber glass filter media 
for dust collectors. As a result, Slick is one of the few 
companies in this fast growing field offering a full line 
of basic equipment for controlling air pollution. 


Vegetable oil prices became more stable in the fourth 
quarter contributing to an improvement in sales and earn- 
ings of Drew Chemical over the previous quarter and over 
the fourth quarter of 1967. Our Pulverizing Machinery 
Division set a new high in sales in 1968, reflecting the 


Airetron and Menardi acquisitions and a continuing strong 
demand for its MIKRO dust collectors and particle reduc- 
tion equipment. 


In programming for further growth, we are concen- 
trating our efforts in the high margin areas of chemical 
specialties and air and water pollution control. In order 
to free our capital and to focus our attention on. this 
program, Slick sold the assets of its Illinois Shade Division 
for $7 million on March 5, 1969. 


As previously reported, as a result of the approval by 
the Civil Aeronautics Board of the transfer of Slick’s trans- 
continental common carrier airfreight certificate to Airlift 
International, Inc., Slick will receive 10 year warrants to 
purchase 1,451,877 shares of Airlift’s common stock and 
10 year warrants to purchase Airlift debentures convert- 
ible into 559,722 shares of Airlift’s common stock, exer- 
cisable initially for the most part at prices equivalent to 
$3-1/3 per share. These warrants are in addition to the 
warrants to purchase 547,200 and 437,760 shares of 
Airlift’s common stock at per share prices of $3-1/3 and 
$4-1/6 respectively, which Slick received resulting from 
the transfer and lease to Airlift of Slick’s airline assets 
completed in 1966. 


We look to 1969 with enthusiasm in spite of a slow 
January and February resulting from the East Coast and 
Gulf port strike which affected our marine, edible oil 
and Pulverizing Machinery operations. In addition to the 
benefits of the Filtrol acquisition, our active acquisition 
program has expanded our participation in the air pollu- 
tion control field. Volume for Drew’s water and waste 
treatment products is steadily growing, and we are making 
significant progress in improving our product mix at 
Drew and in lowering manufacturing costs. 


On behalf of the Board of Directors and the officers of 
Slick, | want to extend our appreciation to our employees, 
customers and shareholders for their help during the past 
year. We also welcome the new shareholders who ex- 
changed their Filtrol common stock for our new preferred 


shares. 
Ge bert VW. LH ks 
ROBERT W. VAN TUYLE 
President 
April 9, 1969 


PULVERIZING MACHINERY 


Air Pollution Control and Product Recovery Equipment 
Air Pollution Control Filter Media 
Particle Reduction Equipment 


Few industries have an outlook as promising as the air 
pollution control industry. The market for basic air pollu- 
tion control equipment is expected to grow from about 
$100 million in 1968, to over a billion dollars within the 
next 10 years. By means of acquisitions, a stronger mar- 
keting program, intensified research and development and 
plans for manufacturing abroad by two subsidiaries, Slick 
took a series of steps during 1968 to broaden its participa- 
tion and potential in this worldwide growth field. 


With its high efficiency fabric dust collectors, sold under 
the MIKRO trade name, Pulverizing Machinery has long 
been a leading factor in product recovery and air pollu- 
tion control. In June, the acquisition of Airetron Engineer- 
ing Corporation extended the Division’s engineering 
capabilities and product line to encompass all of the 
basic equipment for controlling air pollution. Now in 
addition to fabric collectors, Pulverizing Machinery offers 
wet scrubbers, cyclone collectors, packed towers and 
electrostatic precipitators. 
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A further expansion of the product line resulted from 
the acquisition in December of Menardi & Company, 
producer of fiber glass filter media for high temperature 
applications. The Menardi products are expected to 
substantially increase the company’s share of the filter 
bag market, particularly in the fast-growing replacement 
business. 


Reflecting these acquisitions and a continuing good 
level of demand for MIKRO dust collectors and particle 
reduction equipment, 1968 sales established a new high 
of $13,470,000. 


Year-end backlog was at a record high, up 75% over 
booked orders at the end of 1967. The rate of incoming 
orders picked up sharply during the fourth quarter and 
is continuing at the same high rate in early 1969. 


Marketing efforts were strengthened in 1968 with the 
addition of two new sales agents in the United States, 


Four of Slick’s venturi wet 
scrubbers for phosphate rock 
calciners remove fluoride 
fumes and phosphate rock 
dust with recycled slurry. 


giving Pulverizing Machinery representatives in 32 market 
territories. Initial steps have also been taken to establish 
a subsidiary in Brazil. 


Personnel of the Division’s three international subsidi- 
aries have been trained in the engineering and sales of 
the Airetron products and each subsidiary has already 
received orders for the new equipment. Management 
and technical staff of the Japanese licensee also com- 
pleted training on the new product line, and licensees 
in Australia, Mexico and Argentina are scheduled to com- 
plete a similar training program in 1969. 


Both the West German and English subsidiaries will 
commence manufacturing operations this year. Construc- 
tion of a new plant near Cologne is proceeding on 
schedule and is expected to be in operation by mid-year. 
In late summer, the English subsidiary is scheduled to 
begin manufacturing in a plant now under construction 
near London. 


New product development was given added emphasis 
during the past year and the budget for this activity has 
been increased again for 1969. 


An intensive program aimed at broadening the scope 
of application of all of the air pollution control products 
is continuing. Research and development in Pulverizing 
Machinery’s profitable particle reduction line is receiving 
renewed emphasis this year. 


Based on the record backlog and the level of incoming 
orders, Pulverizing Machinery’s operations this year 
should show an improvement over 1968. 


Favoring the longer range outlook of the air pollution 
control market is the progress being made in implement- 
ing the Clean Air Act of 1967. The Department of Health, 
Education and Welfare has already designated six intra- 
state air quality control regions out of the 32 to be com- 
pleted within the next several months, The Department 
is then to supply the regions with air quality control 
criteria and control technology available, after which the 
states will be expected to develop air quality standards 
and plans to implement the standards. As a leader in the 
pollution control field, Pulverizing Machinery should real- 
ize substantial sales generated by the federal and state 
activity. 


Slick fabric filter dust collector trapping shale 

dust in a concrete plant in Colorado. Shown left 
are a few of the 2,900 glass fiber bags in the 
system, the product of Menardi & Company which 
Slick acquired in December, 1968. 


DREW CHEMICAL CORPORATION 


Chemical Group — Process Chemicals 
and Marine Divisions 

Catalyst Division 

Food and Food Chemical Specialties Group — 
Food Products, Dairy and Industrial Divisions 


CHEMICAL GROUP 


More than 25 years ago, Drew started selling water 
treatment chemicals and services for land-based and 
marine power plants. The fundamental concept was to 
supply not only chemicals, but also a controlled program 
of testing and all other required engineering services. 


With common production and research facilities, two 
marketing arms evolved, the Process Chemicals and 
Marine Divisions. From the start, the principal sales tool 
was a team effort—sales engineers backed by a profes- 
sionally staffed technical department and laboratory. 


The Chemical Group is Drew’s fastest growing segment. 
Sales between 1962 and 1967 increased at an annual 
compounded rate of 18%. Last year’s sales rose 21% 
over 1967 to set a new high. Significantly, the Process 
Chemicals and Marine Divisions have been growing at a 
faster rate than their respective overall markets. 


This growth pattern is expected to be maintained or 
exceeded in 1969 and beyond, as the divisions continue 
to benefit from general market growth and new product 
development. 


To accelerate development programs, the group’s re- 
search staff was expanded by almost 50% last year. R&D 
activities are also benefiting from the new laboratory 
which the technical group occupied a year ago. 


The Process Chemicals Division is a prime supplier of 
chemicals used in treating cooling waters. Drew’s pro- 
ducts and services solve cooling water problems by 
inhibiting scale and corrosion, preventing sludge deposits 
and controlling slime, algae and bacteria. Recent new 
products include non-toxic corrosion inhibitors, a new 


Drew technician using a Zeta Meter, a new 
tool for studying unusual coagulation problems 
in raw water or process stream. 


PRODUCTS AND SERVICE 


AROUND THE WORLD 


series of dispersants for silt and sludge, as well as a new 
line of biocides for the control of biofouling. 


The Division’s experience is broadly utilized by the 
paper industry. Products supplied include defoamers, 
retention aids, pitch dispersants, wire life extenders, felt 
washing detergents, softeners and rewetting agents. 


Biocides are produced for the leather and sugar indus- 
tries. Defoamers and coagulant aids have wide applica- 
tions in sewage and industrial waste pollution control. 


Market coverage both here and abroad was substantially 
broadened during the past year. In the U. S., the sales 
force was increased to nearly 100 chemists and engineers. 
In Europe, the sales group was also enlarged. Through a 
joint venture in Belgium, Drew’s paper chemicals are 
distributed in Scandanavia and the Common Market 
countries. 


From its beginning as a supplier of water treatment 
chemicals and services to the U. S. merchant fleet, the 
Marine Division has grown through the years to its 
present position as the largest worldwide supplier of 
water treatment and shipboard maintenance chemicals. 
In over 110 ports of the world, more than 7000 vessels 
are supplied with Drew specification products. The name 


AMEROID is recognized worldwide for premium service 
and products. 


In recent years, research and development efforts were 
broadened to produce a line of maintenance chemicals 
supplied for engineering and deck requirements of the 
large motor and steam ships. Included in the product 
catalog are fuel oil conditioners, general purpose de- 
greasers, descalants, carbon removers, emulsion breakers, 
oil spill emulsifiers, motor cleaners and heavy duty 
detergents. 


Of great importance to the shipowner is Drew’s ability 
to supply identical products and services by a licensed 
engineer in all major supply ports from New York to 
Yokohama. Starting in 1963, the company organized 
wholly owned subsidiaries in the United Kingdom, Hol- 
land, Germany and Italy. Products for the Division are 
manufactured in the U.S., Canada, Brazil, Japan and 
Belgium. 


Product literature, brochures, service bulletins and in- 
structions for customer distribution are printed in over 
ten of the principal world languages. 


The London-based tanker cleaning department has 
greatly expanded during the last two years. This depart- 
ment supplies detergents and emulsifiers for cleaning and 
gas-freeing petroleum tankers prior to drydocking or in 
upgrading cargo. Drew’s licensed marine personnel are 
engaged by the fleet operators to supervise vessel clean- 
ing as a part of this service. With its wide distribution and 
marketing apparatus as well as a growing product line, 
the Marine Division anticipates continued growth con- 
sistent with its established record. 


An activated sludge tank in a New Jersey 
sewage treatment plant, before and after a Drew 
defoamer was added to the primary effluent. 


CATALYST DIVISION 


This Division of Drew is a major U. S. producer of 
nickel catalysts. Its products are nickel formate, nickel 
carbonate, nickel sulfate and activated nickel, used as 
catalysts in the hydrogenation of vegetable oils and in 
chemical processing. 


With good margins, the Division makes a major contri- 
bution to Drew’s profits on a relatively small sales volume. 
Significantly, sales have been showing steady growth and 
reached a new high in 1968. 


Model of a new catalyst plant to be constructed at 
Boonton this year. 


Reflecting the rapidly growing usage of synthetic 
dairy products, demand for Drew specialty oils 
used in man-made coffee whiteners, whipped 
dessert topping and many other products 

is expanding rapidly. 


FOOD AND: FOOD GHEMICAL SPEGIALTIES <GROUP 


This group consists of three divisions—Food Products, 
Dairy and Industrial, which represent the largest section 
of Drew’s sales operations. 


The Food Products Division has long been a leader in 
the refining and processing of food oils, fats and food 
grade emulsifiers. The Division is highly diversified, sup- 
plying specialty fats for candy, convenience foods, puff 
pastry shortening, baker’s margarine, regular shortening, 
salad oils, cooking oils, frying oil and fats, table margarine, 
mayonnaise and salad dressings. 


One of the most promising developments in this Divi- 
sion and the group as a whole has been the success in 
upgrading the product lines to produce added value 
products and the continuing de-emphasis of bulk oil sales. 
A significant reason for the improvement in product mix 
has been an effective research and product development 
program. Of the Division’s various markets, those for 
specialty oils and hard butters are the fastest growing, 
with each expanding at an annual rate of about 10%. 
Long a leader in these fields, Drew has been fully partici- 
pating in the growth of the hard butter market and has 
been increasing its share of the market for specialty oils. 


Among the products developed by the Division are a 
new coating fat, new topping fats and coffee whitener 
fats, an improved yeast plasticizer, and a new powdered 
fat used in creating mixtures for meat, fish, and poultry 
processing. Other new products include a high stability 
liquid coating and frying oil for frozen foods and chips. 


During 1968, consumer soft margarines produced at 
the Boonton and St. Louis plants enjoyed good growth. 
It is anticipated that further growth will follow by reason 


of newly developed products, improved packaging ma- 
terials and specific market plans. The decision made by 
this Division to pioneer the round plastic cup for use in 
soft margarine has generally been emulated by the 
industry. 


The Dairy and Special Products Division is Drew’s 
marketing arm for specialized food ingredient products 
and services. The Division markets to the following seg- 
ments of the food industry: dairy products—particularly 
frozen desserts and vitamin-fortified milk—pickles, pea- 
nut butter, and dehydrated potatoes. The Division also 
supplies cleaning and sanitizing materials, and chain con- 
veyor lubricants, to the dairy and beverage industries. 


The sale of frozen dessert emulsifiers and stabilizing 
gums, which impart desirable body and texture properties 
to frozen desserts, is a major segment of the product 
line. A novel product, Drew HY-DREWBEADS, combines 
stabilizers and emulsifiers into a unique beaded form, 
allowing their use in modern, high-volume ice cream 
processing where conventional products are used with 
difficulty. 


An exciting growth area in the food industry is that of 
vegetable fat substitutes for dairy products. Division re- 
search has been applied to the development of a group 
of versatile products known as DREWBASES. Each of these 
products combines critical ingredients in proportions re- 


Drew is a major supplier of jet lubricants for 
commercial airlines, a market that is expected to 
double during the next five years. 


The multi-billion dollar cosmetic industry, a major 
customer of Drew’s Industrial Division, uses 

Drew emulsifiers, surfactants, emollients and 

other products to compound creams, 

lipsticks, lotions, bath oils and 

many more cosmetics. 


quired by the customer for his finished product. By using 
DREWBASES in combination with Drew vegetable fats, 
a dairy processor can manufacture a broad array of dairy 
product substitutes simply and with a minimum of 
technical knowledge. In offering this capability, Drew is 
unique in the ranks of vegetable fat processors. 


Through its Industrial Division, Drew is an important 
supplier of distilled fatty acids and fatty acid derivatives 
to every major consumer and industrial area, including 
such fast growing markets as synthetic lubricants for jet 
engines, cosmetics and pharmaceuticals, plastics and 
textiles. Divisional sales again increased in 1968, with jet 
lubricants representing the fastest growing area. Drew is 
a major factor in the jet lubricant market for commercial 
airlines, supplying the synthetic lubricant base stock to 
the petroleum industry. Drew has been increasing its 
share of this market, and it is forecast that the commercial 
use of jet lubricants will double during the next five years. 


The cosmetic and pharmaceutical industries use Drew 
emulsifiers, surfactants, emollients and other products to 
compound creams, lotions, lipsticks, bath oils and medi- 
cinal preparations. Both of these multi-billion dollar 
industries have been growing without interruption year 
after year. 


FILTROL CORPORATION 


Filtrol, Slick’s new subsidiary, is a leading producer 
of petroleum cracking, desulfurization and hydrogenation 
catalysts. Filtrol also manufactures adsorbents, used in 
the refining of lubricating oils, animal and vegetable oils 
and fats, waxes, sulfur and for many other purposes; 
desiccants for absorbing moisture, primarily in packing; 
and decolorizing agents, gel type alumina and ammonium 
sulfate. Principal customers are petroleum refiners, animal 
and vegetable oil processors, airlines, truck fleet operators, 
suppliers to dry cleaners and the U.S. armed forces. 


The petroleum cracking catalysts are manufactured at 
two plants in Vernon, California, and another in Salt Lake 
City. A fourth facility at Jackson, Mississippi, processes 
adsorbents and desiccants. Waste acid effluent at the 
Vernon plant is utilized in the production of ammonium 
sulfate, alumina and magnesia. The two latter products 
are used by Filtrol in the production of high alumina 
catalyst in microsphere form. 


The principal raw materials for Filtrol products are 


Among the Division’s other products used in growth 
industries are high temperature finishes for man-made 
fibers, softeners and permanent mothproofing compounds 
for the textile and carpet industries, and additives which 
prevent fogging of plastic food wraps. 


In its research and development activities, the Industrial 
Division concentrates on converting a major part of its 
fatty acid production into added value products. During 
1968, a new class of emulsifiers for cosmetics, textile 
and plastics applications was introduced along with a 
new line of anti-fogging agents for plastic wrapped meats. 
These are expected to contribute to further sales gains 
net 960: 


specialty clays, sulphuric acid and water. Bentonite and 
halloysite clays are both used in the manufacture of 
catalysts, adsorbents and desiccants, and Filtrol wholly or 
partly owns, or leases, 10 bentonite clay mining properties 
and has contracted for all the halloysite clay produced 
at the Dragon mines in Utah through 1988. 


Filtroi products are sold primarily in the United States 
and Canada, with about 10% of total volume representing 
overseas sales. 


While the outlook for Filtrol as a separate entity was 
favorable, it is anticipated that as a unit of the 
Slick organization its growth can be accelerated by a 
strengthened marketing program, including assistance 
from Drew’s large and well-trained technical and sales 
staffs. 


Research, development and new product activities at 
Filtrol, as in all of Slick’s operations, will be geared to 
expanding marketing opportunities. 


ACCOUNTANTS’ OPINIONS 


To the Shareholders and Board of Directors of 
The Slick Corporation: 


We have examined the consolidated balance sheet of The Slick Corporation and consolidated 
subsidiaries as of December 31, 1968 and the related statements of consolidated income, common 
stock, retained earnings and source and application of financial resources for the year then ended. 
Our examination was made in accordance with generally accepted auditing standards, and accordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 


In our opinion, the accompanying consolidated balance sheet and statements of consolidated 
income, common stock, retained earnings and source and application of financial resources present 
fairly the financial position of The Slick Corporation and consolidated subsidiaries at December 31, 
1968 and the results of their operations and the source and application of their financial resources for 
the year then ended, in conformity with generally accepted accounting principles applied on a basis 
consistent with that of the preceding year. 


We have also checked the application of the pro forma adjustments as of December 31, 1968, 
as set forth in Note 1 to the financial statements, to the pro forma balance sheet which gives effect 
to the acquisition of a majority interest in Filtrol Corporation and the sale of the Illinois Shade 
Division at substantially net asset value in March 1969, and, in our opinion, such pro forma balance 
sheet has been properly prepared to give effect to such pro forma adjustments. 


HASKINS & SELLS 
New York, March 26, 1969 (April 2, 1969 
as to information concerning Filtrol 
Corporation in Note 1 to the financial 
statements) 


Filtrol Corporation: 


We have examined the balance sheet of Filtrol Corporation as of December 31, 1968 and the 
related statement of income and earned surplus for the year then ended. Our examination was made 
in accordance with generally accepted auditing standards, and accordingly included such tests of the 
accounting records and such other auditing procedures as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statement of income and earned surplus 
present fairly the financial position of the Corporation at December 31, 1968 and the results of its 
operations for the year then ended, in conformity with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 


HASKINS & SELLS 


Los Angeles, March 5, 1969 


STATEMENT OF CONSOLIDATED INCOME 


For the Years Ended December 31, 1968 and 1967 
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Costs and Expenses: 


COGN GH SEUSS 66 sn 5 Aa ERR 5 ote Na Ue i Or eA ai ta ge a 
Seine ceneral. ahd administrative: CXPENSeS..4.2..4.2 . av.ces + cree ea crevice 45 et olan 
DY SVSIRS STON 2 e183) Sa espace Octet Seat ae Sen 
He hes MAN CECCOLMCX DCIS eet ractens eee at NCIS oF talks oy E D ohe, nhc snt EH och haw coeteis 


TRGHE be. RR SG, Ses fle a is ie iia an amg teh PM a Se a Aa 


Other Income (Charges): 
Leased flight equipment (Note 5): 
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Provision or Related Charge (Credit) for Income Taxes (Note 6): 
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Per Common Share (Note 2): 
Continuing operations: 
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See Notes to Financial Statements. 


1968 1967 
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CONSOLIDATED BALANCE SHEET 


December 31, 1968 and 1967 


December 31, 1968 (Note 1) December 31, 


A SiSienlss Pro Forma Actual 1967 
(In Thousands of Dollars) 


Current Assets: 


Cash’: gies hits oink a pack aie Saeco hee ee ga ee, ee $1,961 $22,197 $ 7,030 
Cash and current portion of promissory note received in the sale of 
Illinois Shade} DivisiO Mas eakis es Sie eee ee eee 3,100 

Accounts receivable, less allowance for doubtful accounts............ 137318 14,961 127510 

Inventories: (Note +3)* AaaG cathe eageata cnet eee ee eae ea mene 16,225 139 NZ5e23 

Prepaid: iN COME MAXES = cs. oe wee ease eae eye age eae et ene eee 255 255 

Prepald.-expenses cats vane « cares’. cate Meet ore orci at cies eee cs ee ee 613 706 257 
Totalucurremt:assetseer cence ane cee ra on rae pee ree 35,472 37,854 SW how 


Noncurrent Portion of Promissory Note Received in the Sale of Illinois 
Shade! DIVESION «ccc eet eae as eC ee 3,900 


Investment in: FiltroleCorporation@a.eer aan on oe eee eee 61,238 


Property, Plant and Equipment (Note 4): 


Rando ssie ce ges aresonglte Beason ae Sue average 0 ts ercleg che a ei ca a 364 467 410 
Buildings, smachinery* and) equipmenttwe sem ean ee ee 34,641 38,130 34,900 
Accumulated depreciation .% 4.e ee eee ane eee eee (19,812) (21231) (19,681) 

Property, plant-ancdiequiionientances 1, -acie einer ener een ree 15,193 17,366 15,629 


Leased Flight Equipment, at cost less accumulated depreciation of 


$12,538,000 in’ 1968-and:$12/078,0001in 19672 (Note olen. sere oe oe ee 8,265 8,265 10,290 
Other Assets: 

Prepaid, incomes taxes (NOC 6). cess eae nc eee 1,453 1,453 1207, 

Other? ova at chatece yg 6 Siena ated sn cetera ret cola ae OR eee 1,442 1,442 788 

Total “other assetsic.c Sacto Rene ee a ee 2,895 2,895 1,995 

Total Sxce-c22eR bee cutee ote HOP ee eee eee $126,963 $66,380 $65,436 


See Notes to Financial Statements. 
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December 31, 1968 (Note 1) December 31, 
LIABILITIES AND SHAREHOLDERS’ EQUITY Pro Forma Actual 1967 


(In Thousands of Dollars) 
Current Liabilities: 


NOLCSEDAVaD CHlOMDAMKS sent) Meee ee eee are cals Go as Cate aes new Ss $ 4,639 $ 4,639 $12,713 
/NSEOUTME [ORE OES cp SAR oa Sele eta Tne ee ne ee a ae 8,801 9,186 6,257 
Pog Crt COMOMTAXES area te teat. Sey ee Woes Mul Sooneteue oe RIA oe he eee 290 
ACRAUSE, GROSNLES Lop Eg x ae ee Re eRe te 2252 2522 2,496 
Ginirencnstalmmentssot lone-terin debts: «ccc. cc v.05 osccc sce stares cote owe 4,032 4,032 3,643 
OvalmPCliCrenibe led Olli TOShy etme peruse tanta fi one cleat are ats ag 19,724 20,379 25,399 

Pony seni CO UM INOLGR/) wom i tiate Sie CRreninck ee ces aie ia hes oe Soin ot m7 330) 717/330 _ 13,943. 


Deferred Credits: 


Rental income on leased flight equipment (Note 5).............e0 08 37579 3.579 4,019 
Hpvestinenitetaxeneci ta INOUE GO) sata arate ie ok cle tte @) shecenaias axe oh 756 756 994 
Ot AlMeC CLEGECeCLeCIUS i icuene mtorr eaten a5 ane ele sslnecoe ey takes oot’ 4,335 A335 5,013 


Shareholders’ Equity: 
Capital stock (Note 8): 


Cumulative preferred stock—authorized 5,000,000 shares of no par 
value: 


Series A $1.75 cumulative convertible preferred stock—authorized 
2,622,544 shares; pro forma outstanding 1,345,881 shares 
(preference on liquidation $24,226,000 and convertible into 


[WOmSIALesmO fa COMMONEStOCK tae. tien. yee therm hae arose cs 61,238 
Common stock—authorized 12,000,000 shares of no par value; out- 
standing 3,080,753 shares in 1968 (2,993,690 shares in 1967)...... DETTE 23,213 21,809 
RetamMecweaiingss( CElCIUMIINOLGEA ie Bede «sic. sc: cistts oo exe ete. Se eee ens 1,063 1,063 (728) 
otal ashanenOl cers = CQUItY: fein aetcote a oe crane a. Silaie mess 85,574 24,336 21,081 
iQ alpen cane Merc Ck et ne etre ic nancy Siete AO ts $126,963 $66,380 $65,436 


See Notes to Financial Statements. 
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<— STATEMENTS OF COMMON STOCK 
AND CONSOLIDATED RETAINED EARNINGS 


For the Year Ended December 31, 1968 


Common Stock Consolidated 
MI = Retained 
Shares Amount Earnings 


(In Thousands of Dollars) 
Balance at Beginning of Year: 


As: previously reported. iaj..4< ao ate cine ohs 3 eerie meee cde eta 1,941,114 $12,944 $ 4,558 
Adjustments for acquisition of Drew Chemical Corporation (Note 1).... 459,807 5,480 (4,856) 
As réstated: ss osc: ae. 4 weenie ais aie cao ole ART Mele eran ic mai ice erate a eee 2,400,921 18,424 (298) 
Add (deduct): 

Net inceme for theyeare: tis 7 acre se sacar so at eet tant one tere 2,814 
Acquisitions of companies (Note 1): 

Airetron. Engineering “Corporations a5 sep iin aia ee tees bee ween erent 37,500 750 

Menardi<& COmpamy =: sis. ot. ce raciene ee iat aiken eee See eitA an 20,833 453 (49) 
Conversion of 512% subordinated debentures (Note 1).............. 409,000 2022 
Exercise of warrantstand -rightsa(INOtem ees aaa ae ee eer 173,769 1,738 
Exercise of options under employees’ stock option plans (Note 8)...... 28,730 155 
Costs and expenses incurred and shares issued in connection with acqui- 

sition of Drew Chemical’ Corporation (Note1) 055... ...45-.. 4s 10,000 (269) 
Cash dividends paid: 

On’ Common stOck—$- 320 a esare ee cee tte ee ee ee (974) 


On preferred stocks of Drew Chemical Corporation retired in Febru- 
ary 1968 (including arrearages of $399,000 at December 31, 1967) 
CNOGG ST) ae his Gc ic ee a ee ete en ee (430) 


Balance*at End of -Year (Notes slimancie7) as ge a ee ee 3,080,753 $23,273 $ 1,063 


STATEMENT OF SOURCE AND APPLICATION OF 
CONSOLIDATED FINANCIAL RESOURCES 


For the Year Ended December 31, 1968 


Source: 
From operations: 
Continuing operations: 


Income. for the: years. 25 se ietaed wos ie caclians ce oeseen a genet terse ae ae $227.59 

Depreciation: ie ieee Bienen Sars so Go hiss wefolmie te ceterace rela eee ae meee eae ea W257, 

Leased flight equipment in excess of net rental income..............0ee eee eee 1,538 

Deferred income tax and amortization of investment tax credit................ (482) 
Other non-cash: charges against current OperationSame 1 sees eae cteee eee ee 134 $ 5,186 
Discontinued window shade. operations (Note1)\2.2crie ie ele eee ee 272 
io) ¢-] Mer We eI NM An Aint tenn Croat hod cane ricud tna Teme Hot Sn Ge 5,458 

Issuance of securities: 

Cumulative soreferned ‘stOck: . sc ccaect oe «ae venus enone Cancer ee) nae 61,238 

Common:stOCk «Ani eck gas seh « aes cues a askor tee nope eee teeta ere eee etna eee pee 
Long-term’ debt: 7s sj ce 'soc saree don ee lath wi cs ay ea net ten nae CR ne cer 7250 69,846 
Total SOURCE ~ icen 5 Agee we wc Graiece a ee eect ee $75,304 
Application: eae 
Investment in-Filtrol-Corporation (Note a... = igure teen ett te $61,238 
Reduction’ of long-term idebt:io.0.5 crs os a cone ee ee eee Acer 3,863 
Additions to property, plant-and equipments... ni creer iene eee eee eee 3,191 
Dividends onscommon stock mc. as es cs caste oe ee ee 974 
** Other (Het) cs hed caesar sce seat ve vee ale ee 686 
Increase in net working capital (before sale of Illinois Shade Division).............. 5,302 
Total rapplication- aia Aunties soete oe ee i nee ree ee $75,304 


See Notes to Financial Statements. 
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NOTES TO FINANCIAL STATEMENTS 


1. Principles of Consolidation, Acquisitions, Etc. 


(a) Principles of consolidation: 


The consolidated financial statements include the accounts of 
The Slick Corporation and all of its subsidiaries except com- 
panies operating in South America, for which investments are 
stated at equity. Intercompany accounts and transactions have 
been eliminated. 


Accounts of consolidated foreign subsidiaries have been 
translated into United States dollars at appropriate exchange 
rates and comprise total assets of $3,098,000 and undistributed 
earnings of $825,000 at December 31, 1968 and net income of 
$435,000 for the year 1968. 


(b) Acquisitions during 1968: 


In February 1968 Slick acquired, in a transaction accounted 
for as a pooling of interests, all of the outstanding common 
stock of Drew Chemical Corporation in exchange for 459,807 
shares of common stock and accordingly the financial state- 
ments include the accounts of Drew for both years. Concurrent 
with this transaction Slick advanced, from its available funds 
supplemented by $2,500,000 of bank borrowings, $7,206,000 to 
Drew in order that Drew could retire all of its outstanding 
preferred stock ($3,776,000 plus $430,000 for accumulated 
dividends, of which $399,000 was in arrears at December 31, 
1967), retire $1,000,000 of 6% junior subordinated notes, and 
add $2,000,000 to working capital. 


In June 1968 Slick acquired, in a transaction accounted for 
as a purchase, the net assets of Airetron Engineering Corpora- 
tion in exchange for 37,500 shares of common stock with addi- 
tional shares payable contingent upon future earnings of the 
Pulverizing Machinery Division. It is not the present intention 
of management to amortize the excess of cost over net tangible 
assets acquired in this transaction. 


In December 1968 Slick acquired, in a transaction accounted 
for as a pooling of interests, all of the outstanding common 
stock of Menardi & Company in exchange for 20,833 shares of 
common stock with additional shares payable contingent upon 
future earnings of that company and certain related operations. 
The financial statements have not been restated for the accounts 
of Menardi for periods prior to the date of acquisition because 
the effect is minimal. 


(c) December 31, 1968 pro forma adjustments: 


Pro forma adjustments have been reflected in the balance 
sheet at December 31, 1968 to give effect to the following 1969 
transactions: 


(i) Acquisition of a majority interest in Filtrol Corporation 
common stock for 1,345,881 shares of Series A $1.75 cumulative 
convertible preferred stock (convertible into two shares of com- 
mon stock) in connection with an exchange offer approved by 
the shareholders on February 3, 1969. Such investment is stated 
at the quoted market value of Filtrol Corporation common stock 
on March 21, 1969, the date the exchange offer was terminated. 
On April 1, 1969 Filtrol Corporation brought an anti-trust suit 
seeking to prevent Slick from exercising its voting control; in 
the opinion of counsel for Slick, this action is without merit. 


(ii) Sale of the net assets of the Illinois Shade Division sub- 
stantially at net asset value as of February 28, 1969 for $1,600,000 
in cash and $5,400,000 in a 7% note due March 1, 1971. The 
earnings of this Division have been reported as discontinued 
operations for 1968 and 1967. 


(d) December 31, 1967 pro forma adjustments: 


The December 31, 1967 balance sheet reflects pro forma ad- 
justments reported in the 1967 Annual Report to Shareholders 
to give effect to certain 1968 transactions as if they had oc- 
curred at December 31, 1967: 


(i) Transactions concurrent with acquisition of common 
stock of Drew as stated above, including estimated cash ex- 
penses of $375,000 in connection with such acquisition. 


(ii) Conversion prior to March 14, 1968 of $2,045,000 of 
5%2% convertible subordinated debentures of Slick into 409,000 
shares of common stock, with a related deduction of $23,000 
for unamortized debt expense. 


(iii) Exercise in February 1968 of warrants and rights to pur- 
chase 173,769 shares of common stock at $10 a share for pro- 
ceeds of $1,738,000. 


(e) Discontinued window shade operations: 


The results of the window shade operations which were sold 
in 1969 are summarized as follows: 


1968 1967 


(in thousands) 


Nets sales cnmesrenrerne <rsraahierine cece $10,886 $9,939 
Costs and expenses: 
Gostrofesoo0ds sold. «.... ssn. 7,993 6,933 
Selling, general and 
administrative expenses .... 2,548 2,412 
DEORXCTANOM cosgoooconaoue PAY 210 
ONE Weta cn Sx RIOe a ee 11 5 
HT Ota laecct seo eiescc ee 10,769 9,560 
Income before federal income 
LAXGE erences erensueeeveneisl os emer esaterets Ale Sy) 
Charge for federal income tax.. 62 136 
Income of discontinued 
OPENallOns = ge ehease ar eeern ss Re eS) $ 243 


2. Per Common Share Data: 


Income per share is based on the weighted average number 
of shares of common stock outstanding during each year after 
giving effect retroactively to the shares issued in the pooling 
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NOTES TO FINANCIAL STATEMENTS—(Continued) 


of interests with Drew in February 1968 and to the shares issued 
upon conversion of 512% convertible subordinated debentures 
which were classified as residual securities (securities which 
derive a major portion of their value from conversion rights). 
In computing per share data preferred dividend requirements 
through February 1968 (see Note 1(b)) have been deducted from, 
and interest (less related tax effect) on the 512% convertible 
subordinated debentures have been added to, income of con- 
tinuing operations before extraordinary item. 


3. Inventories: 


Soybean and cottonseed oil inventories are stated principally 
at the lower of average cost or market and all other inventories 
are stated generally at average or first-in, first-out cost which 
is not in excess of market. Inventories are summarized as 


follows: 

1968 1967 

Pro Forma Actual ik 

(in thousands) 
Finished ‘S00dS-. 47. cca sas $ 7,978 $ 9,833 $ 8614 
Work sins process. S35 5.41. 2,920 3 Sov 2,896 
REM? INNES Gosocacu0c0as 5 Sy 6,550 6,215 
Lotaly tu sevaes oe ee 


$16,225 $19,735 $17,725 


4. Property, Plant and Equipment: 


Property, plant and equipment is stated at cost. For financial 
reporting purposes depreciation is computed on the straight-line 
method over estimated useful lives which range from twenty-five 
to fifty years for buildings and from three to thirty-three years 
for machinery and equipment. Buildings, machinery and equip- 
ment consisted of the following: 


1968 1967 


Pro Forma Actual 


(in thousands) 


Buildings’ 2. ners ee ess $ 6,532 $ 8014 $ 6,687 
Machinery and equipment... 26,640 28551 26,614 
Construction in progress.... 1,469 1,565 1,599 

MOtalin axeeterereo kee $34,641 $38,130 $34,900 


5. Leased Flight Equipment and Warrants to Purchase Common 
Stock of Airlift International, Inc.: 


In connection with the transfer of the operating assets of the 
former Airways Division to Airlift International, Inc. in 1966, 
aircraft and spare engines were leased for a ten-year period. 
Rents collected, including initial and accelerated payments, 
are being credited to income in amounts equal to the sum 
of the depreciation on the assets leased and the interest on 
the unrecovered cost of such assets. The leased assets have an 
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estimated residual value of $1,473,000 and are being depreci- 
ated over a six-year period ending June 1972. 


Slick received warrants to purchase 984,960 shares of Airlift 
common stock at an aggregate exercise price of $3,648,000 
during the period July 1968 through June 1972. One-fourth 
of such warrants expire at the end of each year if not exercised 
and these warrants cannot be sold or transferred without Airlift’s 
consent. 


Slick also transferred to Airlift its certificate of public con- 
venience and necessity for the carriage of airfreight in the 
United States and, upon approval by the Civil Aeronautics 
Board in 1968, became entitled to receive additional warrants 
to purchase 1,451,877 shares of common stock and $3,125,000 
of debentures of Airlift during the period July 1968 to July 1978 
at an aggregate initial exercise price of $7,800,000. In addition, 
Slick will be entitled to receive warrants to purchase an amount 
equal to ten per cent of Airlift’s common stock and convertible 
securities issued during the ten-year period. These warrants 
may not be sold or transferred without Airlift’s consent during 
the first six years and are not exercisable during the first two 
years. 


Any common stock of Airlift acquired upon exercise of the 
warrants will be deposited in a voting trust and can only be 
released from such voting trust by a public offering. Under 
Slick’s guaranty agreement with respect to the Drew debt, the 
aggregate of annual investment in Airlift securities and dividends 
paid in the preceding year is restricted to fifty per cent of 
consolidated net income for such preceding year. 


6. Income Taxes: 


Provision for federal income tax includes deferred tax credits 
of $244,000 (including $118,000 adjustment of prior years’ taxes) 
in 1968 and $144,000 in 1967. 


Prepaid income taxes are attributable principally to taxes 
paid on rental income relating to leased flight equipment, net 
of reductions of $351,000 resulting from the use, for tax pur- 
poses only, of accelerated depreciation methods on leased 
flight equipment and other properties. 


The deferred investment tax credit relates to aircraft leased 
to Airlift and is being credited to income ratably to June 1972. 
Investment tax credits on current additions to properties, $81,000 
in 1968 and $22,000 in 1967, are credited to income as realized. 


No income taxes were paid by Drew and its subsidiaries 
during the period because of operating loss carryforwards from 
prior years. In the statement of consolidated income the 
amount equivalent to the reduction in income taxes of Drew 
arising from the utilization of such operating loss carryforwards 
has been charged to income of continuing operations before 
extraordinary item with an offsetting credit as an extraordinary 
item. At December 31, 1968 the operating loss carryforwards 
available to Drew and its subsidiaries aggregated approximately 
$3,175,000, of which $1,700,000 expires in 1969 and $1,475,000 
im WO): 


The Internal Revenue Service has proposed certain adjust- 
ments relating principally to investment credits on leased flight 
equipment for 1965 and 1966. Management is of the opinion 
that the items in question have been properly treated for tax 
purposes. Under the lease agreement with Airlift, the lessee 
is obligated to Slick for the amount of any investment tax credit 
lost and any interest and penalties resulting therefrom. 


NOTES TO FINANCIAL STATEMENTS—(Continued) 


7. Long-Term Debt: 


Long-term debt consisted of the following: 
1968 1967 


(in thousands) 
Notes payable to banks due in 
instalments through 1973 (in- 
terest currently at %2% above 


Diliemrabe)iecergance sts os + $10,350 $ 3,800 
52% and 6% equipment trust 
certificates payable in  instal- 
ments through 1969. =... 5... 1,113 3,324 
54% and 7% sinking fund notes 
payable in instalments through 
USTASY oHtocn Orem orc aoe DPS 2,625 
5% subordinated notes payable 
in instalments through 1972.. 1,692 1,942 
6% subordinated notes payable 
in instalments from 1970 
HAGOU OMNI OD gr garth 2 <cla-c%~ so os 5,520 5,520 
6% mortgage note payable in 
instalments through 1978.... 412 375 
OMEN). xsaos a ea ieee PA Shey? 17,586 
Less instalments included in cur- 
rent WiglonliheS cooccooouwsucc 4,032 3,643 
NIG: weasheugee dt eae ane $17,330 $13,943 


Pursuant to the loan agreement with banks and the guaranty 
agreement with respect to Drew debt, the amount of annual 
dividends Slick can pay on its common stock is restricted to 
the current annual dividend rate of $.32 a share. Waivers have 
been obtained from lenders to permit payment of $1.75 annual 
dividend on preferred stock. 


Under various loan agreements the companies are required 
to maintain certain net asset requirements and are restricted 
as to the amount of additional indebtedness, investments, capi- 
tal expenditures, and long-term rental obligations. 


The common stock of Drew is pledged as collateral to the 
guaranty agreement with respect to Drew bank debt and the 
capital stock of Slick Industrial Company is pledged as collateral 
to the sinking fund notes. 


8. Capital Stock: 


An increase in the authorized capitalization of Slick to 
12,000,000 shares of common stock and 5,000,000 shares of pre- 
ferred stock (of which 2,622,544 shares, designated as Series A 
$1.75 cumulative convertible preferred stock and convertible 
into two shares of Slick common stock, were authorized in 
connection with the exchange offer for all of the outstanding 
common stock of Filtrol Corporation) was approved by the 
shareholders at a special meeting on February 3, 1969. 


Transactions during 1968 in the 1960 and 1967 Stock Option 
Plans, which provide for the granting of options to officers and 
key employees to purchase common stock of Slick at prices not 
less than the fair market value at the date of grant, are sum- 
marized as follows: ; 


Shares Amount 
(in thousands) 
Options outstanding, Decem- 
Deres PIG / uke. cco sexecca ss 16,500 pe 92 
Transactions during 1968: 
Grantedmerecutt ccc ¢ 78,850 1,982 
ExenciSedier.o. aaurdeerucs oe (3,700) (21) 
Gancellecieen. ss sone (1,000) (26) 
Options outstanding, Decem- 
bere3 Fel9GGe eno ees 90,650 $2,027 


Under the terms of the agreement relating to the acquisition 
of Drew, 25,030 shares of Slick common stock were substituted 
for Drew shares reserved under Drew’s stock option plan; all 
such options were exercised for $134,000 in May 1968. 


9. Retirement Plans: 


The companies have various plans covering the majority of 
their employees which contain varying provisions pertaining to 
retirement age, vesting of rights, etc. Costs of the plans, in- 
cluding amortization of prior service costs over a forty-year 
period commencing 1967 for Slick and 1968 for Drew, amounted 
to $720,000 in 1968 and $606,000 in 1967. Except for such 
amortization, the companies fund all pension costs accrued. 
Based on the latest actuarial computations the vested benefits 
on a consolidated basis exceeded the total of the fund assets 
and balance sheet accruals by approximately $1,600,000 and 
unfunded prior service costs amounted to approximately. 
$3,150,000. 


10. Commitments and Contingent Liabilities: 


Annual rentals under long-term lease agreements for tank 
cars, manufacturing facilities and office premises aggregated 
approximately $900,000 (exclusive of mileage credits on tank 
cars) at December 31, 1968. 


A subsidiary has entered into purchase contracts amounting 
to $1,788,000 at December 31, 1968 with a company, in which 
certain officers are also directors and officers, in order to facili- 
tate the importation of vegetable oils for the benefit of the 
subsidiary. 


There are suits pending against the companies for which the 
ultimate amount of such liability is not determinable at this 
time. However, management and counsel are of the opinion 
that any required payments would not have a material effect 
on the consolidated financial condition or consolidated results 
of operations of the companies. 


abs 


FILTROL CORPORATION 
STATEMENT OF INCOME AND EARNED SURPLUS 


For the Years Ended December 31, 1968 and 1967 


1968 1967 
(In Thousands of Dollars) 
Gros: INGO e: gsc: azaeetee, des osm apo sesous wrscmidea Goaee is Mepeeregs ita pace) mee cam nets ene $24,612 $18,810 
Cost. and Expenses (exclusive’of items: shown DElOW)iae. 2m sw crete oer reer henna 14,813 13,214 
Depreciation-and Amortization se .25 . sm iceevneeors tenes <tecelatoke pss isle iene ee a sees 335 296 
Researchand Developmientycc.cag 5 saa cic dee a vad eects crete pital sot some cee ae Oe cn 269 901 
Total Cost:and: Expenses <.4... ae «ec eee crete ore eee erie slemayh sath acon epee se eons 15,417 14,411 
Income: Before Federal: Income axes. -< sien, eee net: wee oe Siete ene Sen: ence eee 9,195 4,399 
Federal. Incorme: Tax sect ah cc Secu acct ces oa ee eee 3,415 925 
NET INGOME (per share—-$2.20 in 19685 $1532. ine9O7)ues > cence eee 5,780 3,474 
Earned Surplus, Jamtlary yyw. 26.0 ra ate re eee catch oes nr eee nea 25,878 27,216 
Cash: Dividends. ($1:A40: per share),...)..25. « sepeine wise ee oe ore ee an ane (3,672) (3,672) 
Excess of Transfer to Common Stock over Transfer from Paid-In Surplus in Connection with 
100%. Stock: Dividends <a:c, hos 2s Be orzo ek = Oo eee ote BIN a ne Re ee (1,140) 
Earned: Surplus,’ December 31%. Seckecx. ces ttrae earns acy aie econ aeeccee $27,986 $25,878 
BALANCE SHEET 
December 31, 1968 and 1967 
ASSETS 
1968 1967 
(In Thousands of Dollars) 
CURRENT ASSETS: 
SE Pere ee ne ry NI Moar SAP ahy EN Ae hn EAS wr An Bic S66 bode OOS $ 416 $ 1,226 
Short ‘term: securities (at: cost, plus accrued interest)cc.. « .-\y.a tees ee 23.278 20,087 
Trade receivables? 25s eRe oi la Be alee Ie as eee eee ere ee 2,684 22 
Inventories: (lower Of average cOst. Or Markel)a eco ac oe ac cre ote a eee ete eee ee 1333 A624 
Prepal -<CXPONSES. ye so: sees ve ve oi 5, 2) ¥ mrgencern nn fae, witote selata cor ee cas ean fOr key eee oa ee pe 184 164 
TOTAL -CURRENT* ASSETS#-2 39s ratatinree Serre edie anor canoe et eee 27 894 25,410 
OTHER: INVESTMENTS= (@tccost). on. 5 ston ee ecarsaco ale cosdcle res ie oy ceo nee epee ie en eee 4,291 DIT 
PLANTS, PROPERTY AND EQUIPMENT (at cost, less accumulated depreciation and amorti- 
Zation, .1968—$15,711,000;" 1967—$15,365; 000) aca ee eee 2,066 LOAN 
TOTALS eR ee he ee $34,251 $29,552 
LIABILITIES 
CURRENT LIABILITIES: 
Accounts. payable:and accrulegiexienses. 2... 1. otsiiee teint et ete Nene ee eee $ 1,096 $ 914 
Federal income! taxce ez cae ie oie, oleh eke rs, Sn ee a ee 2,541 132 
TOTAL: CURRERIT AGIA BILIMIES cs tetetete peter oleae tee Ren are ean ae ee ee 3,637 1,046 


CAPITAL STOCK AND SURPLUS: 
Common stock (authorized 5,000,000 shares; outstanding, after deducting 5,360 treasury 


shares, 2622/5440 6har@s ic .waocehsusthek tse. k ROS Mewes, seein On tess tea ve oa a ea 2,628 2,628 
Earned Surplus “eo si.d bcs Sipe oe + alone eee ae See ee ee 27,986 25,878 
TOTAL: GAPITALZSTOCK ANDESURREUS soe a. 5 cise ise ete eee nee 30,614 28,506 

TOTAL -2isvcs sh scee fal ak seis ear eeu oc ae ae eee oa eT eT Ee ee $34,251 $29,552 


Note: Federal Income Tax Returns for the years 1958 through 1961 have been audited by the Internal Revenue Agent. The company 
did not accept certain adjustments proposed by the Revenue Agent because tax returns for these years and for all subsequent years 
were filed on the same basis that had been accepted by the Internal Revenue Service for prior years. The Internal Revenue Service has 
placed this matter in suspense. 
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James L. Oberg 
Vice President 


Richard P. Taylor 
Secretary 


TRANSFER AGENTS 


COMMON STOCK: 


The Chase Manhattan Bank 
One Chase Manhattan Plaza 
New York, New York 


First National Bank & Trust Company 
Oklahoma City, Oklahoma 
PREFERRED STOCK: 


United California Bank 
Los Angeles, California 


The Chase Manhattan Bank 
One Chase Manhattan Plaza 
New York, New York 


REGISTRARS 


COMMON STOCK: 


United States Trust Company of New York 
45 Wall Street, New York, New York 


First National Bank & Trust Company 
Oklahoma City, Oklahoma 
PREFERRED STOCK: 


Security Pacific National Bank 
Los Angeles, California 


United States Trust Company of New York 
45 Wall Street, New York, New York 


GENERAL COUNSEL 


Steptoe & Johnson 
Washington, D. C. 


INDEPENDENT ACCOUNTANTS 


Haskins & Sells 
New York, New York 


THE SLICK CORPORATION 522 FIFTH AVENUE, NEW YORK, NEW YORK 10036 


DREW CHEMICAL CORPORATION 
New York, New York — Boonton, New Jersey — Lindsay, California 


DREW FOODS CORP. 
St. Louis, Missouri 


DREW AMEROID INTERNATIONAL CORPORATION 
New York, New York 


DREW QUIMICA ARGENTINA S.A.I.C. 
Buenos Aires, Argentina 


DREW PRODUTOS QUIMICOS, LTDA. 
Sao Paulo, Brazil 


DREW CHEMICAL LIMITED 
Ajax, Ontario, Canada 


DREW CHEMICAL (U.K.) LIMITED 
London, England 


DREW CHEMICAL (NEDERLAND) N.V. 
Rotterdam, Holland 


DREW AMEROID ITALIANA S.R.L. 
Genoa, Italy 


DREW CHEMICAL (DEUTSCHLAND) GMBH 
Hamburg, West Germany 


SLICK INDUSTRIAL COMPANY — PULVERIZING MACHINERY DIVISION 
Summit, New Jersey — Midland Park, New Jersey 


MENARDI & COMPANY 
Torrance, California 


SLICK INDUSTRIAL COMPANY CANADA LIMITED 
Toronto, Ontario, Canada 


MIKROPUL, LTD. 
Shoeburyness, Essex, England 


PULVERIZING MACHINERY GMBH 
Cologne, West Germany 


FILTROL CORPORATION 
Los Angeles, California — Vernon, California 
Salt Lake City, Utah — Jackson, Mississippi 


